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ANNEXURE –III
FORMAT OF PERFORMANCE BANK GUARANTEE
1.
In consideration of M/s Hindustan Shipyard Limited, Gandhigram, Visakhapatnam,
530005 (hereinafter called “purchaser” having placed an order in the form of a contract / order
___________________________Dt.__________
with
M/s._________________________________ (supplier’s name and address) (hereinafter
called supplier) we____________________________________ (bankers name & address) do
hereby stand guarantee and undertake to indemnify and keep indemnified the purchasers to
the extent of __________________ being not less than 10% value of the contract / order as
per the terms of the contract / order against any loss or damage caused to or suffered by the
purchasers by reason of the suppliers having not fulfilled their obligations emanating from the
aforesaid contract / order.
2.
We _____________________________ (banker’s name and address) do hereby
undertake to pay without any demur or protest to the purchasers. 10% value of the contract /
order on a simple demand made by the purchasers stating that the materials supplied by the
suppliers have not conformed to the guarantee / warranty given by the suppliers and / or the
suppliers have not fulfilled their obligations emanating from the aforesaid contract / order.
However, our liability under this guarantee shall not exceed the aforesaid amount
of_____________ (in words __________________________________________________)
3.
We, further undertake to pay to M/s. Hindustan shipyard limited, any money so
demanded, notwithstanding any dispute raised by the contractors / suppliers, in any suit or
proceedings before any court or tribunal relating thereto, our liability under this guarantee
being absolute and unequivocal. The payment so made by us under this guarantee shall be a
valid discharged of our liability for payment there under and the contractors / suppliers shall
have no claim against us for making such payment.
4.
The guarantee shall be in force for a period of 30 (thirty) calendar months from the date
of dispatch of material / equipment / machinery, etc., under the above said contract / order or
12 (twelve) calendar months from the date of handing over of the vessel to its owners,
whichever occurs earlier. However, the guarantee shall remain in force for three calendar
months after the above said periods of 30/12 months within which the purchasers shall prefer
their claim, if any, against this guarantee.
5.
We, _____________________________ (banker’s name and address) also undertake
and stand guarantee to the purchaser that we shall not revoke this guarantee during its
subsistence without the prior written approval of the purchaser unless a demand under this
guarantee is made against us by the purchasers within the period for which this guarantee
continues to be in full force and effect as stated supra. All rights and interests of the
purchasers under this guarantee shall stand forfeited and shall be relieved from and
discharged of all liabilities under this guarantee.
6.
Notwithstanding anything herein before contained, liability under this guarantee is
restricted to ___________ (in words _____________________________________________).
Station;
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